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Realtors: Slump overblown

of new construction. That's
probably going to be reflective

EBAPS

"IN CHICAGO

+1.44%

The one-week change in stock price for
the 49 largest Chicago-based companies,
as maasured by market cap on March 31,

2006. Period covered: Nov. 1-8. During .

the same week, the DJIA was up 1.21 per-
cent; the S&P 500 was up 1.32 percent.

TOP 10

COMPANY AND HEADOUARTERS  § CLDSE % CHANGE
Abbot Labs (ABT). Abbott Park o728 030%
* Boeing (BA). Chicago L8545 673%
Moloroka (MOT), Schaumbuig AATETI
Keall (KFT), Northieid M3 000%
Walgreen (WAG). Destiield QB 208%
McDonaids (MCD), Oak Brook - 4203 041%
Exelon (EXC). Chicago 5960 4.35%
Allsale (ALL), Northbrook -+~ 6253 2.54%
Winois Tool Wodks (TW), Glenview ~~ 47.92  0.34%
Bader Inb. (BAX). Deesfeld 584 042%
GAINERS

COMPANY AND HEADQUARTERS  § CLOSE % CHANGE
Ciark (CLK), North Baminglon 1641 31.26%
Careey Ed. (CECO), Hoffmon Estates -~ 2436 10.73%
Tellabs (TLAB). Napenvile 130 907%
Unikin (UTR), Chicago 475 BAH
Schawk (SGK). Des Piines 037 BO%
Advanced Life Sti. (ADLS), Woodkidge 310 5.90% .
Boging (BA). Chicago 8545  B.73%
Poctiv (PTV), Lake Forst R 63T
Nuveen Invs. {INC). Chicago 515 6.31%
COW (COWC), Veman Hills B4 B26%
LOSERS

COMPANY AND HEADQUARTERS  § CLOSE % CHANGE
Tl ndustries (CTIB), Baringion 570 038%
Hespira (HSP), Leke Fores! 3330 T93%
Gen. Growh Props. (GGP). Chicago 4731 -7.67%
Liethuse (LFUS), Des Plines " -~ /3006 ~-7.68%
AM. Castle (CAS), Franklin Park 800 -538%
Molorola (MOT), Schaumbirg -+~ 21.47 6.71% -
Equity Res. (EQR). Chicago 3017 -550%
Naico Holding (ML), Naperville 1974 -5.28%
Immiach Pharma (IMM). Vemon Hills 616 -4.7%
NeoPharm (NEOL) Lake Forest *= 680, "-476%
AROUND TOWN
COMPANY AND HEADQUARTERS $ CLOSE % CHANGE
Allstate (ALL). Northbrook 6259  254%
DEX {I£X); Northtrook 4583 002%
iingis Tool Wods (TW), Glenview 4782 0.34%
Krak (KET), Noaitld 36 000%
Slepen (SCL), Nortficld 2999 054
Thick Parinership (THK). Norhorook -~~~ 289 -3.02%

Stock price information provided courtesy
of Chicago investment firm William Blair
& Company. www.williamblair.com

But statistics
say homes take
longer to sell

By RUTH SOLOMON | St Wiies
rsolomon@pioneerlocal com

Is the media overplaying
the slowdown in the housing
market? Or does the media
merely reflect reality?

It depends on whom you
ask.

The media is “absolutely”
overplaying the slowdown,
said Nancy Sobol, president of
the McHenry County Associa-
tion of Realtors.

“Yes, yes, yes,” agreed Oak
Park Association of Realtors
executive officer Gerri Keat-
ing, reached last week (Nov. 8)
in New Orleans, where the Na-
tional Association of Realtors
is holding its annual conven-
tion.

Sobol and Keating reflect
the view of many Realtors
who blame part of the recent
slowdown on the media. In
fact, as part of an attempt to
change public perception, the
National Association of Real-
tors will be rolling out an ad
campaign aimed at bolstering
the home-buying market.

Others say the media mere-
ly reports the sxtuatxon out in
the trenches.

W!NEIHABAG

WANT A STBAW WITH THAT?

Vernon Hills-based packaging company
Tetra Pak®, working with Three Thieves and
Target, is providing bags for single-serve

Home sales drop, but mixed picture on prices

The number of homes sold in September dropped
in Cook, DuPage, Lake and McHenry counties

compared with the same month a year ago. but
the picture on prices was mixed. Median home
prices were down in Lake and McHenry counties.
but up just a tad in Cook and DuPage counties

September 2006 versus September 2005 homes sales

A year ago, it took three to
four months to sell a home,
considered a “balanced mar-
ket.” Now virtually every com-
munity shows an inventory of
horhes of five months or more,
considered an oversupply.

In Chicago neighborhoods,
generally speaking, a balanced
market existed only for home
sales in the very lowest price
range, less than $500,000.

A look at the monthly fig-
ures for September released by
the Illinois Association of Re-

“It is glmst a panicky thing. If that’s the way it
is, people will be willing to make deals. ... We’ve
had three to four years of what I call a feeding

frenzy.”

Nancy Sobol,

president of the McHenry County Association of Realtors

“The reality is, we all knew
it was coming. We always have
a correction,” said Robert E.
Headrick, chief executive offi-
cer of Headrick-Wagner Ap-
praisal Group, which has of-
fices in Schaumburg,
Naperville, Park Ridge, Oak
Brook, Flossmoor, and Chica-
go.

More time on market
October 2006 figures re-
leased by Headrick-Wagner for
dozens of communities
throughout the Chicago area
showed dramatic increases in
the number of months that
homes were on the market,
compared with October 2005.

altors showed dramatic drops
in the number of homes sold,
compared with the same
month a year ago. The median
price of homes sold dropped
5.9 percent in McHenry County
and was down 4 percent in
Lake County, but was up 2.2
percent in Du Page County and
up 1.2 percent in Cook County.

Prices down statewide
Statewide, median prices
in September were down 3.4
percent, with the total number
of homes sold down by 19.5
percent compared with the
same month the year before.
But a drop in the median
price of homes sold does not

Median

Number of sales Sales % Median price price

Sept.’05 Sept.'06 change Sept.’05 Sept.’06 % change

COO0K 6,788 5430 -20.0%  $250,000 $253,000 1.2%
DUPAGE 1,449 957 -34.0% $268,000 $274,000 2.2%
LAKE 1,136 827 -27.2% $250,000 $240,000 —4.0%
McHENRY 506 396 -21.7% $230.865 $217,000 -55%
CHICAGO AREA 12,073 9306 -229% $245000 $245,000 0.0
(Tcounty) L s e
! ST&TEWIDE 16,700 13,447 -195% $207,000 $199,900 -34%
Source: lliinois Association ol Realtors Picneer Press/LRK

indicate that any particular
house dropped in value, said
Sobol, the McHenry County
Realtor executive. It could be
just that there are more lower-

wine for the holidays. The bags are made of
paper, aluminum foil and polyethylene, with
a pull-tab. A four-pack provides a full liter
— 33 percent mare than a standard wine
bottle. Wine traditionalists and corkscrew
companies may scoff, but didn't wine his-
torically come packaged in bags of skin?

of developers’ mass-produc-
ing houses,” Sobol said.

Sobol firmly believe the
media is overplaying the slow-
down, but that may serve buy-
ers well.

“It is almost a panicky
thing. If that’'s the way it is,
people will be willing to make
deals,” she said.

Just another cycle?

The latest slowdown is just
part of the cyclical nature of
home real estate sales, said
Sobol, who has been in the
field for 18 years.

“We’ve had three to four
years of what I call a feeding
frenzy,” she said.

Sobol does not think the
slowdown in the Midwest is
due to large numbers of buy-
ers who financed their homes
with temporarily low rates via
adjustable mortgages and now
cannot afford increases in
their monthly readjusted ARM

payments.
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“I have never seen anything like this. There are
always highs and lows, but for some reason, there
are not that many buyers. No one understands

»

why.

Gerri Keating

Dak Park Assaciation of Realtors executive officer

priced homes on the market
this year, compared with 2005.
Sobol thinks all the new
construction in McHenry
County may be responsible
for the decline in the median
home sale price. -
“That’s (figure for Septem-

“The one out of three figure
(for number of mortgages with
ARMSs) is not necessarily in-
dicative of McHenry County.
You don't see as many creative
loans here as in, say, Texas,”
she said.

ber 2006 versus 2005) inclusive See HOMES, page 150
HOME SALE PRICES

Average Average Months supply
P _list price saleprice  0ct.05  Oct06
Evanston $723,000 $619,000 275 5.60
Lincolnwood $870,000 $606,000 5.54 11.16
Northbrook $1,059,000 $718,000 496 9.38
Northfield $1,527,000 $994,000 5.45 177
Glenview $962,000 $725,000 452 9.26
Winnetka $2,298,000 $1,696,000 673 9.24
Glencoe $2,153,000 $1,275,000 6.72 11.34
Wilmette $1,127,000 $939,000 407 6.52
Kenitworth $2,743,000 $1,559,000 3.43 18.43

Source: Headrick-Wagner Appraisal Group Ltd.
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urbs as Lake Forest and

Winnetka, Gadzik said.
In the west suburbs,

Headrick said he had

Make Your Old HUUSB! swrorw planssriocs] com just come back from ap-
Look Like New | The other reason why praising a home in St.
Wow Ropfacament Windows the real estate market Charles where the sellers
oy Star 2! was so hot in recent had dropped the price by

ak Lawn (708) 636-4444
Joliet (815) 886-2444

Hammond, IN (219) 844-7717

Chicago (773) 933-1111
West Suburbs (630) 323-5025

Call (847) 486-9300 today to subscribe to your local paper.

Money

arket or

years was due to the col-
lapse of the stock market
during the dot-com bust
of the late 1990s, she
said. Now, with the stock
market reaching record
levels, real estate money
is flowing back into equi-
ties, she said.

Where are the
buyers?

Oak Park’s Keating
said much of the slow-
down defies explanation.

“] have never seen
anything like this. There
are always highs and
lows, but for some rea-
son, there are not that
many buyers. No one un-

$200,000.

“It's a great home, but
nobody is buying,” he
said.

Part of the reason may
be that this time of year
is a traditionally slow
time for home sales,
Headrick said.

But Headrick cites
other reasons as well, in-
cluding higher property
taxes, higher gas prices,
higher interest rates, and
less-than-spectacular pay
raises.

“I don’t think salaries
are keeping up with the
costs of buying expen-
sive homes,” he said.

I n est ' :h n derstands why,” she said, R B ARt o
; noting that unemploy- R .
- 4 ment is low and the stock I dO'JfL t think
@ market is doing very Salariesare keep-
well. ing up with the

APY"

Earn 5.25% APY* with a First Bank Money Market or Interest Checking Ascount! And with
only $10,000 required to earn this GREAT return, you have to ask yourself —why isn’t my bank
offering this? Be smart with your money.

The figures from
Headrick-Wagner show
that the amount of time a
home stays on the mar-
ket was well over six
months in such wealthy
areas as Winnetka (8.34
months), Lake Forest
(10.27 months) and Hins-
dale (12.2 months).

In the North
Shore/Barrington Asso-
ciation of Realtors re-
gion, the number of $1
million homes on the
market has also gone up.
Generally speaking, the
area goes from Evanston
north to Lake Bluff and
west as far as the Tri-
State Tollway, but also in-

costs of buying ex-
pensive homes.”
Robert E. Headrick,
chief executive officer of
Headrick-Wagner
Appraisal Group

Apartment trend?
One bright spot may
be the rental market.
Richard Goldstein, vice
president of Gurnee-
based Ludwig and Co., is
holding an open house
Nov. 16. on 90 new luxu-
ry apartments in Buffalo
Grove. The apartments
start at $1,395 for a one-
bedroom on up to $2,950

Arlington Heights 1515W. Dundee Rd.  847-342-1515  Frankior 20527S. LaGrange Rd,  815-464-4300 : :
Aurora 2430W.IndianTral 6309074500  Grayslake 480 WestCenterSt 8475437900 ‘ﬁ:ﬂ.‘fﬁ;;;’;"‘m““ e
Bolingbrook 333 Quadrangle Dr. 630-226-4220 Gurnee 6121 Washington St. 847-855-2100 In October 2005, there ith H J lton A i
Chicago 20 N, Wacker Dr, 312-236-3400  Harwood Heights 4747 N. Harlem Ave.  708-867-0011 P e e amilton Assocl

161 N, Clark St. 312-580-7940  Hiliside 101 N, Wolt Rd. 708-449-8700 it bl :

1715 W, 47th St. 773-523-3145  Mount Prospect 2100 S. EimhurstRd.  847-437-1800 homes in that area on the In downtown (Chica-

23565, Kedzie Ave.  773-542-9293  Niles 8720 W, Dempster 847-768-0140 market, said Mike go)there is a waiting list
Clcero 5310W.CermakRd.  708-656-6330  Northbrook 1220 Meadow Rd. 847-205-4622 Gadzik, information for rental apartments
Deerfield 700 Osterman Ave. 847-317-2331  OakLawn 5665 W. 95th St. 708-656-5000 technology manager for and now the trend s
DesPlaines 518 Lee St. 847-206-4714  OrandPark 15255, 94th St. 708-459-5260 the North Shore/ Bar- moving toward the North

678 Lee St. 847-296-5000 Palos Helghts 6521 West127th St 708-239-4220 rington Realtor group. Shore,” said Goldstein,

1401 Lee St. 847-635-1557 Villa Park 101E. St. Charles Rd. ~ 630-993-3900 This October, the num- whose company also
Elk Grove Village 900 East Higgins Rd. ~ 847-437-7446 Willow Springs 8480 S. Archer Rd. 708-839-3054 ber had risen fo 1,234 owns and manages luxu-
Elmhurst 299 N. York Rd. 630-833-4100 Zion 2580 Sheridan Rd. 847-731-5130 homes, he said. ry apartments at Deer- |
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Deerfield demand
down

But in Deerfield, the
site of many teardowns
over the last five years,
the number of $1 million
homes on the market has
more than doubled, from
20 in October 2005 to 49
this October, Gadzik
said.

field Centre in downtown
Deerfield.

A combination of the
affordability of rental,
higher interest rates, and
no need to spend money
on upkeep are fueling a
trend toward rental
apartments, Goldstein
said.

Headrick is taking a
wait-and-see attitude,

w1

The Annual Percentage Yield (APY) of 5.25% on the First Rate Money Market account or Momentum Banking Checking account with balances of $10,000 and
Jove is available o retail customers who bring in at least $10,000 in funds currently not on deposit at First Bank and have a First Bank checking account. First Rate
oney Market Accounts earn 0.50% APY on balances from $1,000 to $9,999.99. Momentum Banking earns 0.20% APY on balances up to $2,499.99, and 0.25%
PY for balances $2,500 to $9,999.99. The advertised APY effective as of /28/06 and is guaranteed for six months following the qualified deposit. After that, the
PY is variable. Fees may reduce earnings. $100 minimum balance required to open a First Rate Money Market or Momentum Banking Checking account.

though.

“All the trends say
there will be an increase
in rental. I have not seen
it yet,” Headrick said.

One reason $o0 many
$1 million homes remain
unsold in Deerfield may
be because their lots are
smaller than in such sub-



